
PROPOSED RESOLUTION  
TO BE PRESENTED TO THE CANTUS BOARD OF DIRECTORS 
JULY 25, 2022 
 
BACKGROUND:  FY20 
 
At its October 2020 meeting, the Board of Directors established a Board Designated Net Asset 
Fund with the following resolution: 
 
RESOLUTION:  Cantus Resolution by its board of Directors 
 
RESOLVED: to establish a BOARD-DESIGNATED NET ASSET FUND, effective retroactively 
to July 31, 2020, so that Cantus leadership may manage some or all of its grant awards without 
restriction according to Cantus’ budget, cash management goals, and its need for financial 
flexibility.   The board will evaluate and amend, if necessary, the (1) subject and amount, (2) 
limitations, and (3) time frame for its Board-Designated Net Asset Fund at least annually, before 
the end of each fiscal year. 
 
For FY20 (8/1/19 -  7/31/20) the following defines the Cantus Board-Designated Net Asset Fund: 
 
(1) Subject and amount:  The $60,000 24 month (May 2020 – April 2022) general operating 
support grant from the McKnight Foundation. 
 
(2) Limitations:  The Foundation designated the grant as a general operating support grant. As 
such, the funds may be expended for any budgeted purpose. 
 
(3)  Time Frame:  The board wishes to release $6,000 of the fund in FY20.  The remaining funds 
must be released no later than April 2022, as required by the funder.  The release of the 
remaining $54,000 will be defined no later than the end of FY21. 
 

*** 
BACKGROUND FY22: As described in the following letter from Executive director Joe Heitz 
to the McKnight Foundation, Cantus experienced two unexpected events in FY22, leading 
Cantus to make the following request to the Foundation: 
 
Dear DeAnna and Sarah: 
  
We're writing to respectfully request that the McKnight Foundation release Cantus from the timing 
restriction(s), if any, of its current grant awards to Cantus, to permit the Cantus Board of Directors to 
include $54,000 of the Foundation's April 2020 grant award and the full $60,000 of the Foundation's Fall 
2021 Award in a Board Designated Fund. 
  
In FY21 the Cantus board of directors voted to designate $54,000 of its FY20 $60,000 Mcknight 
Foundation Award funds as a Board Designated Fund, specifying its intent to use the funds to "support 
the general operations of Cantus through May 2022" as proscribed in the Foundation's award letter. 
$6,000 of the Award had been spent/released in FY20. 
 
Subsequently Cantus received a very unexpected Shuttered Venue Grant Award from the SBA. These 
funds were required to be spent by the end of December, 2021. 



  
Of course, subsequently Cantus also learned that the McKnight Foundation would not accept funding 
proposals from Cantus for the forseeable future. As you know, the Foundation then generously provided a 
one-time grant of $60,000. 
  
The forward-looking and fiscally prudent Cantus board now wishes to designate both the $54,000 balance 
of its FY20 Award and the current FY22 $60,000 award as Board Designated Funds, thus giving the 
board the ability to release those unrestricted funds when Cantus will most need them. 
  
We trust that this approach will be one of perhaps several requests the Foundation will receive in 
response to the Covid challenges and surprises, and the Foundation's changed guidelines. We sincerely 
hope the Foundation will approve of the board's request. 
  
Thank you for your consideration.  
  
The Foundation responded positively to the request:  
 
From: "Sarah Lovan" <SLovan@mcknight.org> 
Sent: Thursday, May 26, 2022 2:24pm 
Subject: RE: inquiry from a current McKnight grantee 

Joe, 
  
Thank you for your email. We are in full support of the efforts that Cantus and its board of directors have 
taken to provide grounding for the organization. We realize these things call for adaptation and 
adjustment. You are welcome to use the McKnight dollars however the board sees fit in it’s efforts to 
support the organization and working artists at the core of all you do. 
  
We value you in our community and appreciate your thoughtful approach. 
  
Warmly, 
Sarah on behalf of the Arts and Culture Team 
 
PROPOSED RESOLUTION 
 
Pursuant to the Resolution establishing the Cantus Board Designated Net Asset Fund ("the 
Fund"), and the correspondence between Cantus and the McKnight Foundation, the Cantus 
Board of Directors wishes to add the $60,000 FY 22 McKnight Grant to the fund, and to retain 
the current 54,000 in the Fund.    
 
Regarding the element of Time Frame, as we consider the future, including the FY23 budget 
framework, we acknowledge the uncertainties within which the organization exists, and will 
consider proposals from management to make monies from the Fund available, as needed.    
 
Regarding the element of Limitations, it is our expectation that we would approve the use of 
monies from the Fund for any budgeted or emergency purpose.      
 
 


