
TO:   Cantus Finance Committee and Board of Directors 
FROM:  Nancy Gaschott, Board Volunteer Account Manager 
RE:   Preliminary Financial Report & closing the FY20 Year 
Date:  21 August 2020 
 
 
 
1.  THE PRELIMINARY FINANCIAL REPORT 
     Cantus Fiscal Year End: 8/1/19 – 7/31/20 

 
This report includes:  
 
A Statement of Activities, presented in the format that you will see in the 
audited statements 
 
The Balance Sheet 
 
2.  AUDIT FIELD WORK AND COMPLETING THE FINANCIALS 
 
The audit field work is scheduled to begin on September 21.  Our Cantus 
team – Joe, Ann, Alex, and me1 – are well on our way to completing the 
process of closing the year and providing the auditor with all the 
documents they’ve requested.   
 
3.  UNCERTAINTY ABOUT THE TREATMENT OF SOME AWARDS 
 
We’re now awaiting a determination from Marc Kotsonas2, regarding a 
change in accounting standards that applies to some, but not all, 
government grants.  
 
At least two of the grants awarded Cantus from the Minnesota State Arts 
Board in FY20 for FY21 programming, although still considered 
“restricted grants,” will probably need to be treated more like contracts 
for performance than traditional non-profit restricted grants.  Those that 
fall into this category will not appear as restricted revenue on our 
financial statements, but, we have been assured, may be described in 
detailed notes in the audited statements. We will be able to recognize the 
revenue from those awards once we expense them.  However, we have 
not yet received the final word regarding the treatment of all government 
grants. This report represents our best guess about the result. 

																																																								
1 Some of you might have heard me say that this will be my 31st audit.  I’ve successfully 
managed each of the first 30 on time with clean results, and have no reason to expect 
anything less with number 31. 
2	Marc Kostonas, from the accounting firm of Mahoney, Ulbrich, Christiansen & Russ, is 
the partner in charge of the Cantus audit.  



 
 
3.  BALANCE SHEET ACCOUNTS 
 
The team will review several balance sheet accounts and address 
identified issues next week.   
 
4.  LOANS AND CASH 
 
The PPP Loan (most of which will become revenue in FY21) and the 
150,000 EIDL loan, received at the end of the year, are providing exactly 
the cash support that they’re intended to provide:  keeping the 
organization solvent while its ability to earned income is compromised by 
the Pandemic.   
 
That cash balance, at $300K more than last year at the end of the fiscal 
year, plus targeted cost-cutting and, most importantly, the incalculable 
creativity of the Cantus singers and its Executive Director, give the 
organization  a solid basis for getting us through the next challenging 
year – with a balanced budget already approved by the board. 
 
 
 


